o .waﬁmﬁ i we are not measuring this?
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he most urgent priovity I helping
ihe world's poorest people is to
identify who those people are, says the
CrUNRll Briterprise Foundation (8EEF),
“ Gauth Africa’s narvgovernmental micro-
finance institutlon.

: “How can microfinance benefit the
12 podiest if We ddR’t Know who the
poovest are?” asks the 8EF in the paper
it so-authored and presented last month
in Abidian, Tvory Coast, st one of the
follow-up meetings of the 1997 Micro-
+ eredit Sumimit

‘How el we say we are reaching a,%

L W caly we identify these famiies on
i vw@ﬁmm and eneourage thelr @d: i
patian i micrefinencs programimes?
A Do tan we measure impact i
Cedon't know where clients start””
“When the Microcredit Swpmit was
firet held fwo yoars ago. it declared that
il gbal Wad w0 reach 100 milllon of the
“warlds puovest families, especially the

women of thase families, with credit for
cial and

self- mE@SEE it and 393 finan
business services by 2008

Thiz is 8 bold e?mm ive, s
given that most ﬁrsﬁw.,ﬁmﬁﬁv ins
tions, still in their infancy reach the
poor but not the poorest, The poc
defined as thoss in the bottom 50 pers c%
helow the poverty lne,

By addressing the qu

agtions that

PERSONAL VIEW

microfinance practitionsrs
worldwide regard as the most
urgent. SEY takes the first step
towards meeting the suinmit’s.-
goal,

This sfen has been “mostly
avoided or forgotten by the
clamour Lo, open up pro-

ng the world’s poorest is half t

“And then the better off
intimidate the poorest shmply
by f@Em” s meeting i 10k
serions poople! Formbbidy who
..a ‘only %mmﬁ a fow vogetables
.a not seriodgabout busingss”.”

- This g why SEF gﬁmamﬂ

that # juicrofinance wzwmﬁﬁmz.

wwmﬂzwe that can  start working to alleviats noverty

disbursing loans and lose no 7 mmwzp must incladesctivities thiff arg

time in %mmrﬁm fnancial self m&% spocifically designed m% {he
HARAS

sufficiency.” SEF says.

“The reality of micro-
finance today 18 that there are fow o
ganisations that veally concentrate on
%m%ﬁw the poorest.”

SE¥'s rocent experiences mmw@gﬁ
this ﬁ&gﬁmmw “Whan we launghed our
programme {n 1096} {0 reach the pooy

“we'decided to offar a very small loan size
~hecause, surely, only

the poor would fake
2 amall loan size” i says. .

“So we wenl to one of the pooresi
areas in South Africa, but after a few
years (we) realised that of the pecple we
were serving, the majority did not live
below the poverty line.

“What we've heard from the liera
fure from all over the world is what we
found inour own case, aid through hard
pxperience, The poorer people see who
goes to your programme and they fﬂ
aay. “This programme s not for us, it s
for those better-off people”.

noorest,
While this as@mmﬁ@%w
increases costs ~ there are some who

rpgist active poverty targeting on these

grounds - there is increasing. evidence
that clignt growth and other bensafits

from targeting genefites Hsﬁnﬁ:oﬁﬁ

financial selfsufficiency in the longer
torin, thus compensating for the higher
COstE,

The SEF paper looks in depth at
poverty-targeting tool§ from the
perspective of meeting the needs of
people of different poverty levels, thus
atlowing for the development of 2 micro-
finance institution that can achigve
financial self-sufficiency

The house index developed by Cash-
nor, & network of Gramesn Bank replb
cations in the Asia-Pacific region, is one
available poverty-targeting tool that SEF
A58E8565,

This indes separates the houses of

- tonemd the quality of its wallsan

“viewed. about their prodoctiv

battle

the poorest from those of the poor and
nen-poor by allogating points to a housé
wmaoagm to itw size; struztural dde

TTeld staf? walking through 4%@%%
caty index a hionse in an average of
minutes. Those oceupants eliglh
financial services ave then briefly

household assets. : %

The value of thess asselsiit
compared with the locally relovate
off value that distingulshes thefmtk
poor, poar and peorest of the veglon

Those in the latter two categor
then informed of their eligibility i
financial servigces on offer. The
motivated to form a group with any
other eligible households in the sin
village that they trust in money matters.

SEF concludes that the probiem
Hmitations with such a poverty tart
ing tool, among others that it eval %@m
can be salved sconomlcally

Such tools constitute cost-effective,
reliable indicators of the poorest people
in a given area if properly adapted o
local eontexia,

This ammounts (o 2 sirong stand on the
current worldwide debate on poverty
yardsticks to identify the poorest. It
refutes the wotion that it is impossibly
expensive to design reliable indicators 1o
temtify the poorest people In an area,
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