inee World War i, the propor-
of the world’s population:
ng in poverty has declined
re than over the previous five
wired vears, a transformation
tican be attributed largely 1o
emic growth spurred by the

e markel system,
At the same time, natural
idencies in the free market
stem have brought about an
ormous concentration of
snomic gains in a few hands.
i abaolute number of poor
ople on the globe has never
en-greater. More than 1 hillion
ople Hve on less than a dollar a
. Bvery day 100000 pecple
tter the global labour foree but
ily one in five can expect to find

rmalemployinent,
. sistenice of suchh mass

Th pirst
gémployment: and poverty is
18 most pressiug problem i
daiy's wiorld. vorstafi

Ticge worstaffect

1

o

otiestock exchavige.

are %@.ﬂw o and d welop-
ig natio 15 of the Third Warldof-

AfY
wlhio are the sigmbers of the Non-
Aligned Movemnent (NAM) which
is holding its twelfth summit
meeting in Durbag this week.

Tt is.therefore not surprising
that one of the central issues at
this summit, to which First
World nations, including the US,
the UK and Western European
countries have been invited as
observers, is that of employment
and poverty eradication in the
context of Third World develop-
ment within a global economy.

This means thrashing oui
guestions of how poorer nations
¢an have their currencies, mar-
kets and economies protected
from the ills of physically
remote, but market-linked
economies — ke the Russian
orie = whith has traumafised

*“The scoriomies of the poorer
and developing Hatiois of the
south ard less able to withstand

siiél onstaughts than
thoge of the industri-
alised nations of the
north. These collapses
bring their peopls even
cinser to starvation.

it also means look
ing at trade liberalisa-
+ion and access to for-

opporfunities offered
veeds to be addressed
by NAM.

It means looking at
issues of national secu-
rity, locai and foreign in-
vestment and debt re-
lief. Here it is worth
noting the ideas of Pro-

cign markets through 7 ARINA fegssor  Muhaminad
the lens of a positive vunus of the Grameen
contribution to poverty MaHaRAS Barik mentioned in ear-

alleviation, sustainable
development and econoemic
growth.

The complexities are iltustrat-
ed through the reduction of
smport barriers. Culting down
tnyport tax on clothing from some
of our trading partners meant
cheaper imported clothing fiood-
ing the South African market,
causing South African workers
in this industry, mainly women,
t5 be retrenched.

Offsetting such negative ef-
fects of globalisation against the

Her columns, who initi-
ated the idea of micro-finance for
the poor: It is a segment of bank-
ing being recognised at the high-
ost levels worldwids, as the way
forward to eradicate poverty and
promote economic growth.

Yunus savs private, micro-
enternrise trusis need to be
established in countries such as
ours, which have large, poor poep-
ulations. These trusts should be
managed at the national level by
well-respected individuals in
poverty alleviation efforts, with

government involvement kept to
4 minimum. Money from the
trusts would be lent to micro-
finance organisations as start-up
or expansion funds, provided the
organisations met annhual perfor-
mance targets.

He suggests further that
Third World governments,
nurdened by foreign debt, he
permitied to repay their loans
directly into trusts that would be
used for domestic micro-
enterprise lending.

“pMuch of this debt was
contracted by undemocratic
governments and used for ques-
tionable purposes,” he says. What
if this “flaw in the global econo-
my” could be addressed while at
the same time raising capital for
micro-enterprise lending?

“Por each sum of local
currency tepoesited into the
micro-credit fund, that country's
government would have iis
foreign debt reduced by an

equivalent amount of hard
currency at a mutually agreed
exchange rate. This would stop
one of the most troublesome as-
pects of the debt crisis: the bleed-
ing of hard currency from Third
World countries,” says Yunus.

This should certainly be
considered at-the NAM summit
where some of the poorest
nations in the world wili be
represented. This summit distin-
guishes ifself from previous
summits by starting to engage
the industrialised north as part-
ners in Third World develop-
ment, fowards a more equitable
share of the world’s resources.

Such engagement means
putting-into piace arrangements,
groupings, structures and insti-
tutions which are regional and
international to ensure that
globalisation helps rather than
hinders the social and economic
advancement of the south.

A tough job lies ahead.




